
February 7, 2024

Thrift Savings Plan, Climate Change 
and the new Mutual Fund Window



Welcome!

Today I will talk about the Thrift Savings Plan, the risk that 
climate change poses to our retirement funds, and the new 
TSP Mutual Fund Window. 

I am not a financial expert.  I am not giving financial advice.



Who am I?



Who am I?



Who am I?



Break it Down

0

0.5

1

1.5

2

2.5

3

3.5

4

Fin
an

ce
Heat

Stu
ff I

 buy
Car

Fli
ghts

Fo
od

Train

Electr
ici

ty

Denny's Carbon Footprint

Who am I?



The Thrift Savings Plan

• Federal employees and members of uniformed services 
invest our own money in the TSP.

• The federal government matches the first 3% of pay that 
you contribute and matches half of the next 2% that you 
contribute to the TSP.



The TSP has 
about 6 
million TSP 
members with 
over $700 
billion 
in assets



What ARE the Thrift 
Savings Plan 
FUNDS?
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MUTUAL 
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WINDOW

The C, S, I and F funds are index funds. 

TSP asset managers, Black Rock and State Street 
invest our money in stocks or bonds according to the 
index.

New



What ARE the Thrift 
Savings Plan 
FUNDS?

C 
FUND

The C fund roughly tracks the Standard and Poor 500 Index, which 
includes many of  the largest companies listed on stock exchanges 
in the United States.  

Fossil fuel companies make up about 3.8% of  the S&P 500 index. 



What ARE the Thrift 
Savings Plan 
FUNDS?

S FUND

The Dow Jones U.S. Completion Total Stock Market Index. It 
tracks about 3,600 small company stocks that are designed to 
complement the C fund's largest 500.
 
It has a fossil fuel exposure of  4.2% 



What ARE the Thrift 
Savings Plan 
FUNDS?

I FUND

The I Fund currently tracks the MSCI Europe, Australasia and Far 
East (EAFE) Index. Fossil fuel companies make up over 10% of  
the MSCI and I fund.

(The TSP Board has decided to move to a new index for the I 
Fund starting in 2024.  The new I fund index includes more 
companies from more countries.)



What ARE the Thrift 
Savings Plan 
FUNDS?

F FUND

The TSP F Fund roughly tracks the Barclay’s U.S. Aggregate Bond 
Index, an index of  the U.S. bond market, including over 12,000 
notes and bonds.

These bonds include government, corporate, asset-backed, and 
mortgage-backed securities.
 



What ARE the Thrift 
Savings Plan 
FUNDS?

The G fund includes government securities.

G 
FUND



What ARE the Thrift 
Savings Plan 
FUNDS?

L FUNDS

The TSP offers ten L Funds which are a mix of  the five 
individual funds (G, F, C, S, and I).  The mix is adjusted 
based on the employee’s anticipated retirement date. 



Fossil Fuels 
have not been a 
good 
investment over 
the last decade.  
For example, 
the TSP C fund 
would have 
performed 
better without 
fossil fuels.



What is ESG? 

Consideration of risks to your investments:

• E = environmental risk, such as exposure to climate 
change

• S = social risks, such as human rights violations
• G = governance of the company to prevent corruption, 

assure diversity.



Climate Risk Creates Financial Risk

The Thrift Savings Plan has $37 Billion in Fossil Fuel 
Stocks. That’s about 5% of total assets.

The 215 largest companies in the world face almost a 
trillion dollars in losses due to climate change and the TSP 
is investing our money in these companies.



These are the Energy Companies in the TSP Funds

$17.7B in oil & gas companies, including Exxon Mobil, 
Chevron, ConocoPhillips, Shell, TotalEnergies, Cheniere 
Energy, SLB, EOG Resources, BP and Marathon 
Petroleum.
$8.5B in fossil-fired utilities, including NextEra Energy, 
Southern, Duke Energy, Sempra, American Electric 
Power, Constellation Energy, Exelon, Dominion Energy, 
PG&E, and Xcel Energy.





No Shareholder Voice

A significant proportion of TSP fund assets are managed 
by BlackRock, which votes on shareholder proposals on 
behalf of the TSP.

Last year, BlackRock opposed 93% of shareholder 
proposals related to climate change.



A new TSP Mutual Fund Window Allows Access to 
Sustainable Funds which consider Climate Change. 

¡ Some mutual funds exclude climate-harming 
companies. 

¡ Some mutual funds actively engage in shareholder 
pressure to change the practices of  companies.

¡ Some mutual funds invest in renewable energy or 
other clean technologies.



Restrictions on the Mutual Fund Window

¡ You may only invest 25% of  your TSP balance 
through the window.

¡ The minimum transfer is $10K, so you must 
have at least $40K in your account.

¡ The less you invest, the higher the fees as a 
percentage.



Mutual Fund Window Fees 

¡ $55 annual administrative fee

¡ $95 annual maintenance fee

¡ $28.75 per trade fee

¡ Mutual funds may have their own fees in 
addition.



These are very high fees for small investors.

¡ The annual administrative fees for the TSP 
basic funds are $6.60 per year for $10,000.

¡ If  you invest $10,000 through the Mutual 
Fund Window, you will have annual fees of  at 
least $150, plus trade fees, or 1.78%. 



Limitations

¡ You can’t make an investment election for 
contributions to go directly into your mutual 
fund window account from your paycheck. 

¡ You must manually move money to the 
window account, then trade into a mutual 
fund, paying a $28.75 per trade fee. 



More limitations

¡ You can’t take loans or withdrawals from your 
mutual fund window account. You must first 
sell shares (paying a trade fee) and transfer 
funds back to your TSP account. 

¡ TSP allows two such transfers per month 
(unless you transfer to the G fund.)



How to Use the Mutual Fund Window

¡ Go to https://www.tsp.gov/mutual-fund-
window/

¡ There are several videos on YouTube that walk 
you through how to use the Mutual Fund 
Window.

https://www.tsp.gov/mutual-fund-window/
https://www.tsp.gov/mutual-fund-window/
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The Window Includes a Sustainability Rating Tool

¡ However, this tool on the TSP Window site 
gives highest sustainability ratings to some of  
the largest natural gas companies.

¡ It does not consider deforestation or other 
issues that may concern you.









Next Steps You Can Take

Check out the Mutual Fund Window for yourself.

https://www.tsp.gov/mutual-fund-window/

(You can open an account without incurring any 
fees.)

https://www.tsp.gov/mutual-fund-window/


Next Steps You Can TAke

¡ https://www.asyousow.org/

¡ https://fossilfreefunds.org/

¡ https://deforestationfreefunds.org/

¡ http://crueltyfreeinvesting.org/

¡ Many other sites evaluate mutual funds for 
their environmental, social and governance 
impacts.

https://fossilfreefunds.org/
https://fossilfreefunds.org/
https://deforestationfreefunds.org/
http://crueltyfreeinvesting.org/


Next Steps You Can Take

Sign a letter to the TSP asking them to expand 
mutual fund window access and reduce the fees.

Ask for a core fund that is fossil fuel free.

(See letter in chat.) 
https://actionnetwork.org/letters/new-mutual-
fund-window-fails-to-serve-federal-employees

 

https://actionnetwork.org/letters/new-mutual-fund-window-fails-to-serve-federal-employees
https://actionnetwork.org/letters/new-mutual-fund-window-fails-to-serve-federal-employees



